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Final Year B. Com Degree Examinations

September / October 2013
(Directorate of Distance Edﬁcdtion)
COMMERCE
DCC - 210: FINANCIAL ACCOUNT ING ~ III

fime : 3 hrs) [Max. Marks : 70/80

Instructions fo candidates:
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1. Students who have attended 30 Marks IA scheme will have to answer for
total of 70 Marks.
30 wosny HOTOF ao’a’éaib@ et Qn%@.fﬁ@b 70 evogne g’a’ﬁ%’if w&‘@:ﬁa‘ym

2. Students who have attended 20 Marks IA bcheme will have to answer

Sor total of 80 Marks.
20 wosne eoFdyF afdéax&cﬁ 2 :Da%@ﬁf#b 80 oy _"j".*ﬁlfc’if wa’amgsz

3. Note : Q.No. (I8 or 19) in SECTION - D i is compulsory Jfor 80 Marks

Scheme only.
e - 3 abg wabe I 18 @aa:a 19, 80 oo czfa‘éaﬁ;:fon’ saga.

SECTION - A
Answer any FIVE Questions. 2 Marks each: . 5X2= 10 Marks

What is Life Insurance? Write their [eatures.

What do you mean by Short working?

Write a note on “Rock Rent”. - IR s
What is General Insurance? ' .

What is “Provision for uncxplred risk” in connection w1th General imuranu:
Business? .

What are the objects of accounting for Branches?

What do you mcan by inter — branch transactions?
What is hire purchase?

. . SECTION - B
Answer any THREE Questions, 10 Mdrks each. . 3 X 10 = 30 Marks

Mr. Akash delivers a Mac.hmcry on hlre purchase system for ¥. 5,460 to be paid for as
follows: |

On delivery X. 1,600. At the end of the first year, Z. 1 520 Second year . 1.200,
third year ¥. 700 and fourth year Z. 440, Interest included in Z. 5,460 being chargcd
on the cash price at 10% p.a

Calculate the cash price of the Machmery.
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10. The Life assurance fund of Ananya Assurance Company 1.td was T. 41,92.000 as on
31 -3 - 2010. Its actual valuation on 31 — 3 — 2010 disclosed a net liability of ¥,
40,40,000. An interim bonus of . 40,000 was paid to the policy holders during
previous two years. It is now proposed to carry farword T, 32,000 and to divide
balance between the policy holders and the share holders.

Show: a) Valuation Balance Sheet
’ b) The net profit for the two year period
¢) The disiribution of the net profit
- 11, Write note on (1) Branch adjustments {2) Commission on the insurance ceded.

12. How do. you allocate the following expenses to the departments:
a) Rent b) Lighting ¢) Insurance d) Commission received
¢) discount allowed ) carriage inward o )
13. From the following information of branch, prepare Trading, Profit & Loss Account.
Stock on 1 - 1 —2012. 15,000, Goods received from H.O 42,000, Purchases 19,000,
carriage inwards — 1,000, Sales 90,000, Sales Returns Z. 3,000, Salary . 12,000,
Rent 6,000, Sundry cxpenses 1,700, Discount allowed 600, Discount earned T, 300,
Closing stock on 31 — 12 — 2012 was ¥. 18,000.

SECTION - C
Answer any TWO Questions. 15 Marks each: 2 X 15 =30 Marks

14. TFrom the following ledger balance of Kumar Bank Ltd. Prepare the Balance Sheet as
at 31 - 3 — 2013 in vertica! form. '

Debit Balances Credit Balance

Cash in Hand 2,00,000 | Share Capital: o

«Cash with RBI - 50,000 | 20,000 Shares of €. 10 cach 2,060,000
Cash with other Bank 2,40,000 | Statutory Reserve _ 1,50,000
Moncy at call & short notice 1,10,000 | Net Profit for the year '
Investment in Govt. sccuritics 1,40,000 | (before appropriation) 2,50,000
Investment in Gold 40,000 | P & 1. A/c (1 -4 - 2012) 2,00,000
Bills Purchased & Discounted | 3,00,000 | Current Alc ~ 6,80,000
Cash Credit & Overdrafts 4,75,000 | Savings Bank A/c 2.20,000
Term Loans | 5,25,000 | Fixed Deposit A/c 3,00,000
Premises ( Cost <. 1,20,000) 90,000 | Borrowing from other Bank 1,60.000
Furniture (Cost . 50,000) 30,000 | Bills Payable 40,000

' 22,00,000- 22.,00,000

Other Information: 1) Claims against the bank not acknowledged as debts ¥. 20,000.
2) Acceptance and endorsements amounted to . 60,000,
3) Bills for collection amounted to . 1,50,000.
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15. Y'rom the following Trial Balance of Abhilash Life Insurance Co, Prepare Revenue
Account and Balance Shect in vertical form.

Trial Balance as at 31 — 03 — 2012,

Dr Cr
g <.
Capital ‘ —_ 2,00,000
Life Assurance Fund (1.4.2012) = _ - 16,00,000
Claims Paid 65,000 -
Claims O/S (1.4.2011) . - 10,000
Mortgages Loans 4,50,000 -
ILoan on policies 1,40,000 -
Management Expenses 1,00,000 -
Commission ‘ ‘ 20,000 B
Premium Deposit ' - 30,000
Investment Fluctuation fund -+ -~ — 50,000
Depreciation on Fixed Assets - 5,000 -
Investment ‘ 13,00,000 - -
Fixed Asscts 1,50,000 - -
" Creditors - : - - 40,060
Interest & Dividends ‘ - 1,060,000
- Surrenders 20000 -
O/S Premium (31.3.2012) . 50,000 - -
Interest accrucd . 10,000 - - -
Debtors : - 25,000 —
L'T. Deducted on Interest 10,000 —
Bonus In reduction of premium 4,000 -
Premiums — 4,060,000
Agents Balances 1,000 -
Cash & Bank - 80,000

24,30,000 . . 24,30,000

Adjustments:
- a) Claims O/S as on 31.3.2012 T, 15,000
b) Claims recoverable from re - insurance ¥. 5,000
¢) Further Bonus wiilized in reduction of premium <. 2, 000
d) Further claims cstimated . 2,500
¢) Premium O/S . 2,000 - _
f) Management cxpenses due 3. 6,000
2) Surrenders adjusted against toan on policies ¥. 10,000.

16. Kumar wrote a book on Banking and got it published with Deepak Publishers on the
terms that royalties will be paid at T. 5 per copy sold, subject to minimum rent of Z.
15,000 per ycar with a right to recoupment of short working over the first 3 years of
the royalty agrecment. The details are
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' - Year No. of Copics  No. of Copies of

: Printed " closing stock

2008 2000 : 100
2009 3000 200
2010 4000 - 400
2011 5000 ' 500

Prepare Minimum Rent A/c, Royalties A/c, Short working A/c and Kumdr Alc
in the books of Deepak Publishers.

17. Write notc on:
1) Statutory Rescrve U/S 17
2) Money at call short notice
3) Commission on re-insurance ceded and accepied.

SECTION-D ... -

Compulsory guestion for 80 Marks scheme stud‘ents only. Answer any ONE of the
Jollowing questions. 10 Marks

18. On1-1-2009, Kumar lam Co, purchascd a car on hire purcha%e on the following
terms:

Cash price of lhe car was <. 20,000 of which ¥. 8,000 1o be paid on signing the
contract. Balance to bepaid in threc equal annual instalments plus interest on the

outstanding balance at 6%. Depreciation on the car to bc written off at 25% on the
straight linc method.

You are required to show the necessary journal entries in-the beoks of Kumar
Taxi Co. for three years. ¥

19. Mention Schedulcs of Assets side of the balance shect of *S” B ank.

* %k ¥ ¥ ¥ ¥ %
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