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First Year B.B.M. Degree Examination
July/August 2011
Directorate of Correspondence Course
COMMERCE
Financial Accounting - I

Time: 3 hrs] NI ~ [Max.Marks: 70/80

IL.
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PART - A
Answer any TWO questions. 5 Marks each. 2X5=10

1. What is an Account? State the different kinds of accounts and the corresponding rules
for debit and credit.

2. What are Subsidiary Books? Name them.

Write a note on ‘Dual Aspect’ concept.

4. How will you treat the following in final accounts?

a) Income Tax b) Advance Income tax ¢) Sales Tax
d) Of/S Expenses e) O/sIncomes
PART -B
Answer any THREE questions. 10 Marks each. 3X10=30
5. Enter in the three column cash book of a merchant and record the following
transactions. ' i
2010

Jan1 Commenced business with Rs. 10,000
02  Paid into bank Rs. 8000
07  Purchased goods by cheque Rs. 3000
10  Paid rent Rs. 150
12 Purchased furniture by cheque Rs. 180
15  Cash sale Rs. 650
16  Gave Gopal a cheque for Rs. 970 and he allowed discount Rs. 25

Received from Narayan a cheque for Rs. 1500 and he was allowed a
discount of Rs. 30.

20  Paid into bank Rs. 1500.

25  Paid wages Rs. 60.

28  Drew for office use Rs, 400.

30  Received from Gopal Rs. 100.

31 Withdrew for personal use by cheque Rs.150.

18

Contd... 2



DBA210

6.

Page No... 2

Prepare a Trial Balance from the following and find out the amount of capital.

Due to Ram 2000 Office expenses 3000
Furniture 2000  Private expenscs 1000
Sales 20,000  Bank overdraft 3000
Returns outward 2000 Due from Shanti 4000
Purchase 30,000 Outstanding expenses 1000

On 1% July 2005 Soma purchased a machinery for Rs. 40,000 and spent Rs. 8,000 for
installation of machinery. On 1* Jan 2006 he purchased a new machinery worth Rs.
30,000. On 30" June 2007 the machinery which was purchased on 1% Jan 2006 was
sold for Rs. 24,000. On 1* July 2007 fresh machinery was installed at a cost of Rs.
32,000. Soma writes off 10% depreciation on the original cost method. The books of
accounts are closed every year on 31" March. Show Machinery Account till 31"
March 2008.

A, B & C are partners sharing profits and losses equally Balance sheet of the firm as
on 31-12-2009 was as under:

Capital &Liabilitics Amt.(Rs.) | Properties &Assets | Amt.(Rs.)
A’s Capital 48,000 | Cash at Bank 2000
B’s Capital -+ 28,000 | Sundry Debtors 10,000
C’s Capital 6000 | Stock 20,000
Creditors 18,000 | B/R 4000

Machinery 40,000
JP&L A/ 24,000
1,00,000 Tty 1,00,000

On the above data partners decided to dissolve the firm. Assets were realized as-
follows:

i) Sundry debtors Rs. 8000, stock Rs. 16,000, B/R Rs. 3000, Machinery Rs. 35,000.
i) Mr.*C’ becomes insolvent and was unable to bring anything from his private
estate. O

Prepare the necessary accounts to close the books of the firm by applying Garner Vs
Murry rule.

From the I’olldwing iﬁformation prepa}e Réccipts and Payments Account for the year
ending 31* Dec 2009.

Cash on 1% Jan 12,000
Subscriptions 18,000
Entrance Fee 7000
Lockers rent 13000 -
Bank charges paid ' 1000

Q33
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Sundry expenses paid 20,500
Investment bought 1500
Honorarium of Secretary 1200
Rent paid 2000
PART - C

III. Answer any TWO questions. 15 Marks each. 2X15=30

10. From the following Trial Balance of Raju traders, prepare Trading & P & L A/c for
the year ended 31-12-2009 and a Balance Shect as on that date. ~

11.

Dr. Cr.
Eopscinars ®s) | ®s)
Purchases & Sales 26,000 56,000
Returns 400 © 200
Discount 100 580
Debtors & Creditors 5000 2000
BR&BP 2000 1000
Drawings & Capital 6000 20,000
Buildings 18,000 -
Furniture © 4000 :
Stock 1-1-2009 14,000 | -
Salaries 3100 -
Sundry Income - 220
Office expenses 400 -
Bad debts 200 -
Advertising ~ 800 -
80,000 | 80,000
Adjustments:

1. Value of closing stock on 31-12-2009 Rs. 24,000.
2. Depreciate building by 5% and furniture by 10%
3. Unpaid salaries Rs. 600

4. Ofs advertisement expenses Rs. 100

5. Create RBD @ 10% on debtors.

6. Advertisement paid in advance Rs. 100

The following was the Balance Sheet of A, B & C who were sharing profits equally

on 1* June 2008.

22y

Liabilities _ Amt . Assets Amt.
B/P 2100 | Cash at Bank 600
Reserve 1200 | Debtors 10.800
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Creditors 6000 | Stock 11,400
Capital Alc ' Furniture 2400
A—16,800 Buildings 19,500
B -12,600
C- 6000 35,400
44,700 44,700

They agreed to admit ‘D’ into partrership for a fourth share in the profits on the
building terms.

a) That ‘D’ should bring in Rs. 9000 for goodwill and Rs. 15,000 as capital.

b) That stock and furniture be depreciated by 10%.

¢) That a reserve of 5% on debtors be created for doubtful debts.

d) That a liability of Rs. 1080 be created against bill dishonoured.

e) That the value of building should be raised to Rs.27,000 :

f)  The value of liabilities and assets can be altered as per the above terms.

Prepare Revaluation Account, Partners Capital Account and the Balance Sheet of
the new firm.

Dclhi Tourist Service Ltd. purchased from Maruthi Udyog I.td. a motor car on
1*" April 2007. The cash price being Rs. 1,64,000. The purchase was on Hire purchasc
basis Rs. 50,000 being paid on the signing of the contract and there after Rs. 50,000
being paid annually on 31* March for three years. Interest was charged at 15% p.a.
Depreciation was written off at the rate of 25% p.a. on the reducing balance
instalment system. Delhi Tourist Service Ltd. closes its book every year on
31* March.

Prepare the necessary Ledger Alc in the books of the Delhi Tourist Service Ltd.

An Engineer had patented a Gas Geysar and gave the Home Appliance Co. The right
manufacture and sell under a licence for five years. The terms were as follows:

a) A royalty of Rs. 4 to be paid on cach Geyser sold.

b) A minimum payment of Rs. 20,000 per annum. .

¢) The right to deduct in two following years any excess of minimum payment
over the calculated royalties in any year.

The number of Geysers sold was

Year ended 31% March 2006 - 4000
2007 - 4500
2008 - 5400
2009 - 6500

Give the Ledger Accounts as they would appear in the books of the Home Appliances
Co. to record these tra.nsactlons '

K35
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PART -D
Note:- Compulsory question for 80 Marks scheme.
Answer any ONE of the following questions. 10 Marks each.

14. On 01-01-2010 Manuj computers purchased a computer from Dell Co. on hire
purchase system on the following terms.

a) Cash price of the computer was Rs. 20,000

b) Cash down payment Rs. 8000 and the balance to be paid in three equal annual
installments plus interest @ 6% on outstanding balance. :

It was decided to depreciate computer @ 5% P.A. on diminishing balance method.
Prepare Computer A/c and Dell Co. Alc.
15. What is a Balance Sheet? Why is it prepared? Give a specimen of the Balance Sheet.
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