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Third Year B.Com. Degree Examination, August/September . 2008
' Directorate of Correspondence Course
INCOME TAX LAW AND PRACTICE

Time: 3 Hours Max. Marks : 70

PART — A

Answer any FIVE questions. 2 marks each. ' - (2x5=10)

I B Y T

11.

What 1s assessment year and previous year ?

Who is called as Assessee in Default ?

List out the deductions made from annual value of house property.
Give the meaning of Vocation.

What do you mean by set-off and ¢

Give-any four items of incomes
What is Capital Receipt ? Give

kS

(3x10=30)

Mr. Yatheesh useg two houses for his rﬁﬁ@&l purposes. He give\ the following
information.

House I House 11

Rs. Rs.
Municipal valuation - 60,000 30,000
Fair rent 85,000 32,000
Standard rent 65,000 36,000
Municipal tax paid 10% 10%
Fire insurance premium 600 360

Interest on loan taken for construction 1,41,600 —

Compute his income from house property for the Assessment year 2007-08.
: P.T.O.
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12. From the following data you are r;:qmred to work out the capltal gains for the
Assessment year — 2007-08. :

Rs.
i.) Value of site purchased in 1975 = | 0.33 lakh
i) Market value of site on 1-4-1981 B 0.75 lakh
iii)- Ground floor-cost of construction in 1981 1.50 lakh
1v) First floor-cost of construction in 1985 2.66 lakh
v) Sale price received in 2005 -33.00 lakh
vi) Investment in another house 6.00 lakh

vii) Amount deposited in capital gaj

4) Dividend from a domestic company Rs. 10,000

5) Dividend from a co-operative society Rs. 5,000

6) House taken on rént of Rs. '1,000 p.m. and is sub-let at Rs. 1500 p.m.
7) Income from card games Rs. 10,000

&) Examinership remuneration received Rs. 4,000

9) Interest on deposits in Savings Bank A/c Rs. 800

10) Interest on post office S.B. -Afc Rs. 700.

Compute Mr. Naik’s income from other sources for the A.Y. 2007-08.
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PART - C

Answer any TWO questions. 15 marks each. (2x15%30)
14. Write short notes on the followings :

a) Anmnual value

b) Person

c) Best Iudgcment Assessment

15. Mr. Chand.rappa furnished the following part1culars of his income for the financial
year 2006-07.

a) Salary Rs. 5,000 p.m.

b) Dearness Allowance Rs. 250 p.m.
¢) Entertainment Allowance Rs. 100
d) Empldyer’s and employee’s congfibutipn to\fecognised PF Rs. 7,900 each.
e) Interest from PF @ 9.5% p.a |
f) City compensatory Allowang

L.

i} The employer also o vidg ility o 'shed house in

j) The employer as employed for hzﬁ@é}@eper @ Rs. 200 p.m and a servant

@ Rs. 750 p.m-

Compute the taxable income under the head ‘salary’ for the assessment year
2007-08.

16. Following is the Profit and Loss Account of Subhash for the year ending
31-3-2007

Rs. Rs.
To Salaries 3,30,000 By Gross profit 5,50,000
”  Office expenses 36,000 7 Bad debts recovered 20,000
”  Depreciation 28,000 » Dividends 12,000
”  Sales Tax 18,000 " Rent from house property 18,000

”  Legal expenses 16,000
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17.

” Income Tax 14,000
” Patent Rights 24 000
* Donation - 4,000
”  Repairs 12,000
”  Provision for bad debts 6,000
" General expenses 24,000
”  Net profit 88,000 _
6,00,000 6,00,000

Additional information :

1) Salaries include Rs. 12,000 paid to the workers employed at home.

2) Depreciation to be disallowed as per piles amounting Rs. 6,000. _

3) Legal expenses includes Rs. 2,000 paid to the lawer in connection with personal
case. _

4) General expenses include Rs, 8,400 agcontribution to Staff Welfare Fund
(Unapproved) -

5) Out of bad debts recovered ofgR<. 8,000 3 lowed as deductmn earlier.

Calculate the income from @iess for the A ’ﬁg 7-08
RS

A, B and C are partners ig a¥ip sharmg thc pro
2: 2 : 1 respectively. Frofn the folio g, Frgel) 835, A/c for the year ended
31-3-2007, you are required 0 compute the total incoté of & ¢ firm and taxable

incomme of each partnér. B 4nd C are working partners. \
Rs. Rs.

To Trade expensés 1,402,000 2{},%;%6’? b/d 2,78,200
? Int. on capital @ 13% ”  Int. on securities {gross) 10,000

A 13,000 -

B 6,500

C 6,500 26,000
” Rentto B 30,000
> Salary to B 72,000
¥ Commission to C 36,000
”  Net profit | 22,200

2,88,200 2,88,200

Note : The firm satisfies all the conditions of Rule 184 and is operated in a
building owned by Mr. B
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12. g 8903 Qwoneors 2007- 08 Se 3o D] #owoqmdoé QA woBmve R, Ford

LA,
de.

i) 1975 0 DoeORE ABeBIT TBe 033 g
i) 14.1981 Sord dSeBI W3 B3¢ 075 o7
iii) 1981 o SN SoRPR B 2150 e
iv) 1985 0 siinene Srvodt bxa &g, 266 w3
v) 2005 cg mdoveRa Seoen Wdld - 3300 o8
vi) Hdpomd Bdohd Bead eI 6.00 o3
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" SoRR S0 14,000
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7 Eesdowre 3] 24,000
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” afed 12,000
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7 wEng ubdrrith © 243000

T Ry ey ' ~ 88,000 . _

o 6,00,000 6,00,000
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? ‘W A dny Rowe 72,000
T A QenT g 36,000
" gy ey \ 22,200 |

2,88,200 2,88,200
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